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June 18,2013 

Mr. David Armstrong 
Commissioner 
Kentucky Public Service Commission 
PO Box 6 15 
21 1 Sower Blvd. 
Frankfort, Kentucky 40602 

Dear Mr. Armstrong: 

My constituent, Dennis and Debbie Massey, Princeton, KY, has requested that I provide 
the enclosed information for your review. 

Please feel fiee to contact Janet Walton of my staff at 270-885-8079 if we can provide 
any additional information. 

Thank you for your assistance in this matter. 

Sincerely, 

Ed Whitfield 
Member of Congress 
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To the Editor: 
This letter concerns the rate increase 

ivers Corp./Kenergy Corp. 
e me, 31 have a few questions. 

With college business classes and more 
than 30 years in institutional banking, 
I! thought L h e w  how business worked. 
ApparentIy Big Rivers Corp./Kenergy 
Corp. has a new angle to doing business; 
especially when their customers are 
literaIiy slaves to their services, except, 
of course, their two largest customers, 
who can choose to leave. 

In normal business, you keep track of 
your customers and their needs and do 
what you can to maintain their business 
and still maintain a viable business. 
m e n  you find out that your 4x0 largest 
customers are thinking about leaving, 
y ~ u  find out wbat the problem is and 
-work with them. Their leaving did not 
happen overnight and Big Rivers Cow./ 
Kenergy Gorp. knew, years in advance, 
that the two smelter customers were 
leaving. This gave them plenty of time 
to find new customers to replace the 
loss their leaving would make. 

Speaking about the two smelters 
leaving. Who allowed or gave them the 
choice to buy their power €rea the open 
market? I would really like that answer 
and would like to know how much 
research was done to approve such a 
decision. 

-1 Did anyone tkiink about what would 
--happen to the one third remaining 
--customers of Big Rivers Corp.lKenergy 
-Gorp. after two thirds left? How can 
Big fivers CorpKenergy Cow. run 
a business with one third of their 
preqous customers left to pay the costs 
of their own power used and the cost 
of the power the smelters used? This is 
not logical. Also, why do the remaining 
customers have to pay €or equipment 

' 

---_ -_ 

and other debt acquired by Big Rivers 
Corp:/Kenergy Corp.? 

When a business cannot maintain 
their customer base, they reduce 
the production of their product or 
services, lay people off and look for 
new customers. They should also 
be reducing the pay and bonuses 
of the senior employees. Big Rivers 
Corp./Kenergy Corp. is holding their 
remaining customers, yes customers, 
prisoners or slaves. 

It is wrong to expect a near 
impoverished area to pay for the poor 
business practices of Big Rivers Corp./ 
Kenergy Cow. I will bet that Big Rivers 
Corp./Kenergy Coq.  president and 
CEO, Mark Bailey, not suffer in the 
30 to 40 percent rate increase and he 
will continue to receive pay increases 
and bonuses. 

By the way, .dtrh~ chose Big Rivers 
Conp./Kenergy Coq. as a service 
provider for this area? Did they do any 
research? Did they ask questions? Have 
they asked questions since learning 
about the problems of Big Rivers C0rp.l 
Kenergy Corp. and their strange way 
of doing business? Have they asked 
questions as to why the remaining 
mstomers have to make up for their 
losses because of their bad business 
choices? 

Ws  sounds like a breach of contract 
and a contract breaker event. We, or 
whoever is responsible for choosing our 
power so~~rce, need to find a new source 
of power and not have to pay for the 
problems of Big ivers Corp./Kenergy , 
C0I-p. 

Thank you for letting me vent. 

Iris Russell 
P. 0. BQX 44 

Princeton, Ky. 42445 
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De& to allow West- 
ern Kentucliy alumhum 
smelters to buy electric- 
ity on the open market 
wipl leave customers of 
Henderson-based Meiiergy 
Cow. fachg possible elec- 

to 44 percent, Big Rivers 
President and CEO Mark 
B&y cautioned Mohday. 

”he two smelters, Cen- 
kuy Abninum at Mawes- 
vilIe and Rio Tinto Alcan 
at Sebree, use about h a -  
thirds of the power gener- 
ated by Big Rivers, which 
also provides power to 
a n e w ,  Jackson Pw- 
chase and Meade County 
nlml C?l@ctriC co-ops. me 
co-ops sewice mostly 
d homes a~ld busi- 
nesses in 22 Western Ken- 

CddweQ. 
On Mondax Big Rivers, 

Kkxm-gy a d  Centmy an- 

.i?riC &e hCFeE3SeS of 30 

fuCW CQUIIf&S @lClU&g 

nounced a tentative agree- 
ment on a framework 
for dowing Century to 
acquire elecbricity on the 
open market. The deal, 
which has yet to be final- 
ized, ensures that other 
customers won’t have to 
bear any additional costs 
associated with importing 
that power. Some similar 
mangement is expected 
to be pursued to keep the 
Sebree smelter in busi- 
11ess. 

Bailey warned the co-op 
customers will stili have to 
bear higher rates to make 
up for the departures of 
Centwry and Aim. 
‘‘I think there is a public 

perception, which is incor- 
rect, that if we reach an 
agreement with Centtw, 
it negates the need for rate 
increases,” Bailey said. 

But Big Rivers sti l l  
needs to pay for fixed costs - such as paying down 
debt on its power plants 
and employing workers at 

power plants - that todayi 
are largely paid by Centu- 
ry and Mean 

Big Rvers is moving for- 
ward with a proposed rate 
increase that will increase 
residential electric bills at 
Kenergy by an average of 
18.6 percent, or about $24 
per month, starting in Au- 
gmt. That’s to make up for 
the loss of cenmy 

By the end of June, Bai. 
ley said, Big Riven will fils 
for a second increase that, 
would kick in mxt January 
to make up for the IOSS of 
Atcan’s smelter. 

B approved by the Ken- 
tucky Public Service Com- 
mission, the two rate in- 
creases combbed would 
rake rural electric bUs by 
at least 30 percent, and it 
“may even be higher than 
that,” Bailey said.‘% cadd 
he” as high as 40 percent, 
he said. 

(Story reprinted here 
tlzroitgh the Kentucky Press 
Association news service.) 




